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VII. 15 Oct 81 FEDERAL REPUBLIC OF GERMASBY 


SCHMIDT HOPES TO RESUME WORK NEXT WEEK 





LD141350 Hamburg DPA in German 1319 GMT 14 Oct 81 


[Text] Bonn, 14 Oct (DPA) — Federal Chancellor Helmut Schmidt hopes to resume vork 
in Bonn in the course of next week. The chancellor said this today in a telephone con- 
versation from the Koblenz military hospital with SPD Deputy Chairman Hans-Juergen 
Wichnevski. According to the spokesman of the SPD Executive, Wolfgang Clement, the 
chancellor also said that he felt well and that he read newspapers this morning. 


Clement said that SPD Chairman Willy Branct iad been informed beforehand about the 
operation, in which a pacemaker was implanted for Schmidt's heart. Brandt had also been 
informed afterwards that the operation had gone off extraordinarily well. 


Deputy Chancellor Hans-Dietrich Genscher took over government business today as 

Schmidt's deputy and chaired the cabinet meeting. For this reason Genscher cancelled a 
tour through three South and Central American states. However, the foreign minister will 
next week go to the North-South summit in Cancun, Mexico. It is uncertain whether Schmidt 
will also be able to take part. According to Government Spokesman Kurt Becker, the 
doctors have advised against such a journey involving such a great change of climate. 


Clement would not be drawn into a discussion on a possible successor to the chancellor. 
Such a discussion would in his opinion be “tasteless and pointless." The SPD would make 
clear the value Chancellor Schmidt had for the Federal Republa:. 


As was also announced in Bonn, the chancellor intends to speak on Friday in the Kobleuz 
hospital to the North Rhine-Westphalian Minister President Johannes Rau about his forthcoming 
trip to Moscow. It is said that this appointment was arranged before Schmidt fell ill. 

The Fereral Government is expecting the visit of the Soviet state and party chief Leonid 
Brez* ev at the end of November. 


Spokesman Comments on Schmidt's Illness 
DW141.'23 Hamburg ARD Television Network in German 2130 GMT 13 Oct 81 


{Reporter Reinhardt interview with Government Spokesman Kurt Becker; date and place not 
given -- recorded] 


[Excerpt] [Question] There is a considerable difference between an infection as officially 
announced and the danger of heart rhythm problems. How is Chancellor Schmidt really doing? 


[Answer] The federal chancellor underwent a most thorough physical examination in 
Koblenz, where he always goes when he wants to see a doctor. He has been doing this for 
more than 10 years. A very thorough examination revealed that there was the risk of 
heart rhythm problems. To eliminate this he had to undergo surgery to receive a heart 
pacemaker. The federal chancellor took all this very well. Prior to the operation he 
listened to a detailed report by the chief of the chancellor's office, State Secretary 
Lahnstein, and then even played chess with him for half an hour. 


[Question] This means that all this was a matter of decisions made in the past 2 days — 
yesterday an examination and today the operation. 


[Answer] Yes, he had to have the operation this afternoon. Tomorrow he will again receive 
the chief of the chancellor's office and hear his report. This will take place every day 
as long as the federal chancellor is in the Koblenz Bundeswehr hospital. 


[Question] Hearing reports, does this mean that he will be governing from the hospital? 
Or will he just be informed? Who will actually be governing? 


[Answer] The federal chancellor will be informed and will naturally make decisions. 
There is, of course, a great difference between being in the chancellor's office and 
staying in the hopital. A great part of governing consists of chairing meetings, 
receiving visitors and so on. He cannot do all that. 
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[Question] So the meetings will not take place and visitors also cannot be received by 
the federal chancellor. What portion of routine governing is taken up by such things? 


[Answer] First I would like to say that the federal chancellor will be replaced by the 
vice chancellor in heading the cabinet, namely by "voreign Minister Genscher. Ycreign 
Minister Genscher, the vice chancellor, will head the cabinet session tcemorrow as well 
as the later session of the nuclear cabinet. The nuclear cabinet has nothing to do with 
nuclear weapons. What is involved is civiiian nuclear energy. He will nct be replaced 
with regard to other things. Certain visitors he wanted to receive will not be received. 
Trips planned in the Federal Republic will not take place. 


[Question] This week? 


[Answer] This week. The vice chancellor decided not to go to Central America, something 
he had planned prior to the Cancun North-South summit conference. He had wanted to leave 
on Thursday, but he will stay in Bonn for the time being. In this way there will be no 
gaps i= the Federal Government. 


[Question] How many hours can the federal chancellor work, and what else is he doing? 


{Answer} The federal chancellor has a considerable program; he will listen to reports at 
least for 2 hours a day. On Thursday he will receive North Rhine-Westphalian Minister- 
President Rau who is to go to Moscow on 18 October. Naturally this is a particularly 
friendly gesture toward the North Rhine-Westphalian minister-president -- wanting to talk 
to him so thoroughly -- and vice versa, namely that the minister-president wants to visit 
him there. 


Radio Cites ‘Critical Symptoms’ 
LD14213%4 Hamburg DPA in German 1744 GMT 14 Oct 81 


[Text] Baden-Baden, 14 Oct (DPA) — According to Southwest Radio, Chancellor Helmut Schmidt, 
who was fitted with a heart pacemaker in the central Bundewehr hospital in Koblenz yes- 
terday, was obviously more gravely ill than could so far have been assumed from official 
statements. Quoting statements from one of the doctors treating Schmidt in Koblenz, the 
radio reported that on Sunday and to an increased degree on Monday, Schmidt had suffered 
critical symptoms such as temporary loss of consciousness. These symptoms appeared when 
the heart was at times no longer pumping and the brain was not receiving its full blood 
supply. The doctors trating him added that following the operation for fitting the 
urgently needed heart pacemaker the chancellor's stress capacity was again quite normal. 


Government Denies Radio Report 


LD150024 Hamburg DPA in German 1825 GMT 14 Oct 81 


[Text] Bonn, 14 Oct (DPA) — Regarding the information on Southwest Radio, Government 
Spokesman Kurt Becker has already told newsmen in Bonn this afternoon in reply to questions 
that “This is the first I've heard about the chancellor being unconscious. If one of the 
doctors treating him is supposed to have said that, my first assumption is that it is not 
correct, because I still believe that doctors observe their duty to remain silent. For 
this reason I do not consider this a realiable source." 














VII. 15 Oct $l J 3 FEDERAL REPUBLIC OF GERMANY 


DPA CITES SCHMIDT LETTEA TO BRANDT ON CANCUN 





L.D142326 Hamburg DPA in Geruan 1720 GMT 14 Oct 81 


[Text] Bonn, 14 %ct (DPA) -- Chancellor Helmut Schmidt hae said that despite the difficult 
budget situation the Federal Government will not flag in its efforts to further assist 

the developiag countries, in a letter to the SPD chairman and chairman of the Independent 
Commission for Development Questicns, Willy Brandt. He also expressed the hope that the 
forthcoming North-South meeting in Cancun on 22-23 October would be a new beginning for 
the discussion between industrial and developing countries. 


The chancellor had composed the letter, which was published today by the Federal Press 
Office, in the Bundeswehr hospital in Koblenz on Tuesday before his operation. Originally 
Schmidt had wanted to meet Brandt today to discuss the Federal Government's position for 
the summit meeting. 


Schmidt stressed in his letter that Cancun could offer the chance of a new start if the 
meeting resulted in "us understanding each other better and listening to each other." 

The Federal Republic has a very clear and positive position. With all the partners in 
the European Community it supported an early start to comprehensive negotiations on 
North-South problems, but these negotiations had to be backed by the political will to 
make them successful. "The closer they are to reality, the more successful they will be." 


In this letter, Schmidt sill assumed that despite his operation he would be able to 
travel to Cancun in per.on. He wrote that at the conference he mainly wanted to speak 
about energy questions, but also to touch especially on unrestricted population growth, 
which directly affects all other problem spheres. 


The federal cabinet, chaired by Federal Foreign Minister Hans-Dietrich Genscher, discussed 
the Cancun conference and its great significance today. Government Spokesman Becker 
stated that the cabinet had been united in agreeing that the conference must be successful. 


ATLANTIC ASSEMBLY COMMITTEE FAVORS ZERO OPTION 








LD141842 Hamburg DPAin German 1625 GMT 14 Oct 81 


[Text] Munich, 14 Oct (DPA) -- The specia) Nuclear Committee of the North Atlantic 
Assembly regards a “zero option” in the form of a “reciprocal removal of the land-based 
nuclear medium-range missiles" as the “ideal aim" of the forthcoming negotiations between 
the United States and the Soviet Union. In the draft resolution for the North Atlantic 
Assembly Plenum proposed in Munich today the nuclear committee says, however, that such a 
solution would be difficult to achieve. 


The committee urges the member states of the Atlantic alliance to place equal weight on 
both parts of the NATO dual decision -- that is, on both modernization of weapons and 
arms control. Joint efforts should also be made to convince the public that the dual 
decision serves both military stability and the preservation of peace in Europe. 


In this connection the NATO parliamentarians regret the “growth of opposition in various 
European countries." This could undermine NATO's negotiating position and unintentionally 
serve Soviet aims. The U.S. Administration is urged to continue its consultations on aru 
control with the partners in the alliance in respect to nuclear medium-range missiles an< 
on the future modernization requirements. 


Due to Chancellor Helmut Schmidt's illness, according to the Federal Press Office, the minister 
of state in the Foreign Office, Peter Courterier, will address the North Atlantic Assembly 
Plenum in Munich tomorrow in his stead. 
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SPOKESMAN URGES USSR TO ACCEPT ZERO OPTION 





LD141806 Hamburg DPA in German 1637 GMT 14 Oct 81 


[Text] Bonn, 14 Oct (DPA) — The Federal Government today appealed to the Soviet Union 
to give up its resistance to a mutual renunciation of medium-range weapons. This would 
relieve the people of Europe of grave concern, Government Spokesman Kurt Becker stated 
after the cabinet meeting. If the Soviet Union agreed to a zero option — that is, a 
renunciation of such weapons -- in the negotiations scheduled to begin at the end of 
November, there would be no counterarming in Europe. The key to the problem lay not in 
Bonn or Rome and not even in Washington, but in Moscow. 


Becker said that Federal Foreign Minister Hans-Dietrich Genscher had told the cabinet that 
the EEC foreign ministers, with whom he had spoken in London yesterday, had strongly 
welcomed the beginning of negotiations on medium-range weapons between the two world powers. 
“The Federal Government and the coalition have every reason to welcome -- and this was 

the general opinion in the cabinet — the fact that the aim of the negotiations is, in 
accordance with the proposals of the United States, the mutual zero option for medium 
range weapons,” Becker said. 


BONN CONFIRMS BREZHNEV VISIT 23-24 NOV 





LD142050 Hamburg DPA in German 1632 GMT 14 Oct 81 


[Text] Bonn, 14 Oct (DPA) -- The visit to the Federal Republic by Soviet state and 
party head Leonid Brezhnev on 23-24 November was officially confirmed today by the Federal 
Press Office in Bonn. Brezhnev has been invited by Chancellor Helmut Schmidt. 


The main topic of the talks between the two politicians is foreign policy. The chancellor 
particularly wants to learn from Brezhnev the Soviet ideas on the negotiations between 
the United States and the Soviet Union on the limitation of nuclear medium-range weapons 
in Europe which begin in Geneva at the end cf November. 


APEL WELCOMES EAST-WEST ARMS NEGOTIATIONS 





PM14i505 Rome AVANTI in Italian 4-5 Oct 81 Culture Supplement p I 
{Giampolo Segala interview in Bonn with Defense Minister Hans Apel; date not given] 


[Text] Bonn -- The Europeans watched with great interest the resumption of East-West 
negotiations at the meeting between Soviet Foreign Minister Gromyko and U.S. Secretary of 
State Haig: Is it possible to reach an agreement in 2 years; before the Euromissiles are 
deployed on European soil? Yes, Defense Minister Hans Apel replied, but only on condition 
that the Soviet Union is willing to isolate negotiations on Evurostrategic weapons and 

that once this point has been established NATO will negotiate the subjects of interest 

to the Soviet Union. The minister also stated what the West understands by the zero 
option: “To be in a position to abandon the deployment of the Euromissiles.” In other 
words, for the Soviet Union in turn to be willing to dismantle the medium-range missiles 
that it has already deployed. During this interview Apel broached several other 

topics: the shifting tensions in the southern Mediterranean which are having repercussions 
in *orh Eastern and Western blocs, face to face in Europe; the difficulties created by 
the differing figures cited in assessing the balance of forces; relations with the 

German pacifist movement. It was on this last topic that we began our interview. 
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[Question] In recent months we have been witnessing a number cf demonstrations, meetings 
and marches for peace in Europe, especially here in the FRC. Is peace in danger? 


[Answer] No, peace is not in danger. The problem is that in Germany we have for a long 
time discussed the conditions for maintaining peace in Europe only among experts. Now a 
broad debate has begun among young people, which is of fundamental importance partly 
because the problems of nuclear weapons are mew to young people. We, on the other hand, 
are more aware of the complex problems implied by these weapons and that their use would 
mean the destruction of our societies. This is why I view the development of the debate 
favorably. But I would add that we must tell our young people that in order to want peace 
one must also want a military balance, including in the nuclear field. Otherwise the 
threat of the outbreak of war would increase because war would become easier. 


[Question] One of the weapons used by the pacifists against your policy is the fact that 
the German defense minister is in favor of NATO's dual decision, which mears the possible 
future deployment of new missiles, and is therefore against peace. How do you reply to 
these charges? 


[Answer] There are two answers. Those who believe that a military balance is a condition 
— albeit not the only one -- for guaranteeing peace in Europe must be able to acknowledge 
that the first to rearm was the Soviet Union and that this is unacceptable to us. During 
the present weeks we are witnessing how valuable NATO's dual decision was, because without 
it there would have been no possibility of bringing the two superpowers back to the 
negotiating table. Thanks to the decision, however, it has been possible to tell our 
American friends to fulfill the second part of the NATO decision, thus initiating negotia- 
tions with the USSR. Also the “dual decision” has allowed telling the Soviet Union that 
unless it is willing to negotiate NATO will rearm. Without wanting to overestimate the 
historical importance of this decision, I do believe that this instrument was fundamental 
to the resumption of contacts between the superpowers after a period of silence. Now arms 
control negotiations have a chance. Let us consider the alternative of a continuing absence 
of dialogue between the superpowers and the dangerous nature of the situation that could 
have developed. 


[Question] One characteristic of the German pacifist movement is its broad diversification: 

it includes Protestants who are demanding the abolition of weapons; and it includes commnists, 
who oppose only the West's weapons. To what extent is the SPD capable of winning back at 

least part of this movement? 


[Answer] It will not be easy for the SPD to achieve a constructive kind of contribution 
even with the section of the movement villing to conduct a dialogue. We have neglected 
the debate on security problems for too long. Neverthelese, I do see a possibility of 
positive results if we manage to make people realize that the West's unilateral disarmament 
will not produce the desired results, in other words that the Soviet Union in turn must 
disarm. We must ocke them understand that with a weak West political and military 
instability increase and therefore so do the dangers of a war. On the other hand, iowever, 
as a political class and as far as I am concerned, as minister of defense, we must take 
these young people's fears and anxieties into serious consideration and reflect more on 


their proposals. 


[Question] The U.S.-USSR negotiations have resumed. Is it possible to isolate Eurostra- 
tegic weapons so as to reach specific results in a relatively short space of time? 


[Answer] This is precisely the problem facing us. If the Soviet Union were willing to 
accept negotiations on the SS-20"s on the one hand and the cruise and Pershing missiles on 
the other, then despite the time lost, the negotiations could advance considerablely. 
Nevertheless, in that case, we for our part would have to tell the Soviet Union that 
subsequently -- once this subject is exhausted — the subjects of interest to the Soviet 
Union, such as the forward base systems, would be discussed and that eventually the entire 
negotiations on Euromissiles and their limitation must be included in SALT III. In that 
case I see a good chance of achieving specific results in 2 years. If, on the other hand, 
there are several points on the agenda, as the Soviet Union is demanding — and there is 

no lack of pointers in this direction — then the time factor will become somewhat critical 
and I regret it. Nevertheless, the FRC Government is committed to NATO's dual decision, and 
the deployment of the Euromissiles would take place even if negotiations were still underway. 
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[Question] There has recently been renewed talk of the “zero option.” Are there any 
ideal conditions for its implesatation? 


[Answer] From the Western viewpoint the zero option means being in a position to be able 
to abandon the deployment of the Euromissiles. iit is therefore a matter of seeing the 
conditions for this to take place realized in the Eastern Bloc countries, in other words, 
of the Soviet Union being willing to dismantle its medium-range missile force. At present 
it is impossible to forecast whether the USSR intends to do so. Of course it would be a 
major decisive step forward both in relations of trust between the superpowexs and for arms 
control negotiations. I would also like to add, however, that if the West were to reveal 
doubts concerning the deployment of the Euromissiles in the event of the negotiations 
failing to produce results, then the zero option could never be reached. 


[Question] One of the main problems in the disarmament negotiations are the differing 
assessments of the balance of forces. How can this situation be resolved? 


[Answer] There will undoubtedly always be <wo different criteria in assessing the balance 
of forces. For instance, the definition of specific weapons systems alone can lead to their 
inclusion in or exclusion from negotiations. I would not attach so much importance to these 
problems. Whether the numerical superiority is 7:1 or 3:1 is not of decisive importance. 
What is decisive, however, is the fact that the Soviet Union has in its SS-20 missiles a 
potential threat that it can use to avert political pressures. Against this the West aust 
be able co deploy the same potential threat. Or if the Soviet Union abandons it, so can we. 
The military balance in Europe does not mean having the same number of weapons as the 
Eastern bloc. We are talking here about a potential threat, not the number of warheads. 

In other words, it is a matter of the political ability to defend oneself against chese 
threats. 


[Question] Isn't there a southward shift in tensions in Europe toward the Mediterranean 
area? 


[Answer] This is a hypothesis that I can accept, but I would like to go much further south. 
Of course some problems have emerged here in Europe, partly because of the Eastern bloc 
countries’ difficulties in resolving domestic problems connected with the Helsinki conference. 
But these problems are not on such a scale as to create intrabloc tensions. In any case ve 
want there to be peaceful internal deveiopments in the Eastern bloc. And this is why ve have 
confirmed our willingness to grant economic aid. 


I believe that we have entered a decade in which the hotbeds of tension will be outside 
Europe — oil and raw matericls — and that the tensions created in those areas will have 
repercussions in Europe, where the two superpowers and their blocs are lined up against 
each other with all their weapons. in my opinion these are the causes for concern in this 
decade. Together with the Americans, we must draw certain conclusions: first to regard aid 
to developing countries as an integral part of security policy. And above all we must not 
make the mistake of labeling as commmist the Third World countries that think differently 
from us. On the contrary, we accept their right to self-determination even when the roads 
differ from ours. These countries are not Eastern or Western bloc territories. Europe should 
have greater strength of conviction on this point so as to make the American friends adopt 
these stances. 


[Question] In recent years the Soviet Union has implemented a somewhat expansionist policy 
in Africa. How should the West react? 


[Anewer] One must differentiate. If we are talking about North Africa — and I am thinking 
here about a specific country — then there are some problems that cannot be shelved, 
especially because of its continuous increase in armaments. However, if one looks at 
developments in other African countries and Soviet or Cuban influence, one cannot fail to 
observe that the West has made a number of errors that have facilitated the expansion of 
this influence. 


[Question] Libya and its president, Al-Qadhdhafi, have become 4 not inconsiderable probles 
for several countries in the Mediterranean area. How seriously should Libyan leader 
Al-Qadhdhafi's recent threats be taken’ 
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[Answer] I do mot know what Al-Qadhdhafi chinks, but I beliewe that it is in Europe's 
interests in North Africa too — indeed sperifically in North Africa — to open the way 
to reasonableness, using all available means, whether diplomatic, commercial or other. 
This applies even to the countries that could potentially be dangerous, so as to seek 
reasonable relations of mutual understanding. I am not in favor of answering those who 
emit war cries in kind. 


[Question] One final question: Doesn't Spain's NATO membership perhaps imply an alter- 
ation of the present balances, this time in favor of the Atlantic alliance? 


[Answer] I do not see why Spain's NATO membership should lead to an alteration of East- 
West balances. NATO is an exclusively defensive alliance of interstate solidarity in the 
face of possible aggressors. Therefore there must be no fears if it is expanded. 

However, we must be very careful not to interfere. The decision must be made by the 
Spanish people and their representatives. I would also like to stress the great difference 
between the EC and NATO. I look forward to and welcome Spain's EC membership, while I 

leave the Spanish democratic forces to decide on membership of the Atlantic alliance. 
However, whatever decision is reached. -e must respect it and it will certainly not “lter 
our good relations vith Spain. 


GENSCHER EXPECTS POLITICAL STABILITY IN ECYPT 








LD141630 Hamburg DPA in German 1513 OMT 14 Oct 81 


[Text] Bonn, 14 Oct (DPA) -- Federal Minister Hans-Dietrich Genscher expects political 
stability in Egypt. According to an announcement by Government Spokesman Kurt Becker, 
Genscher gave this assessment to the Federal Cabinet in Bonn today. It is based on his 
talks with the new Egyptian President, Husni Mubarak, last Wednesday and Saturday in Cairo. 
Genscher briefed his cabinet colleagues on these talks and spoke of an “impressive” 
procedure for succession that led to the election of Mubarak yesterday. Genscher gave 

the assurance that Egypt can count on the Federal Republic's “friendship and solidarity.” 


Federal President Karl Carstens today sent congratulations to the new Egyptian president, 
Husni Mubarak, on his election. In his congratulatory telegram, Carstens expresses the 
conviction that Mubarak will continue President as-Sadat's peace policy energetically and 
with circumspection for the benefit of the Egyptian people who are the friends of the 
Federal Republic and of the other Middle East states. 


PORTUGUESE GENERAL COMMENTS ON SPAIN'S KATO ENTRY 





LD141734 Lisbon in Portuguese to Europe 1230 GMT 14 Oct 61 


[Text] Spain's admission into the Atlantic alliance would not provoke any conflict with 
Portugal, the chief of the Portuguese Armed Forces Staff, Gen Nuno Tavares de Melo Edigio, 
said yesterday in Bonn on his arrival for a 3-day official visit to the FRE at the 
invitation of the country’s military authorities. 


He said that although the question of Spain's entry into the alliance had not yet been 
discussed between Madrid and Lisbon, it is his belief that such an entry would not 
give rise to any conflict given the exceptionally good relations existing between the 
two peninsular high commands. 
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The general said he is against setting up a2 joint Spanish-Portuguese NATO command, 
but in favor of Spain's entry into the alliance provided Portugal's position in the 
organization is not affected. 


Me'o Edigio said there is no probiem over the Federal German Air Force caing the Beja 
airbase in southern Portugal under agreements dated 1979 and still in force. 


The armed forces chief of staff reiterated Portugal's keenness on increased Federal . 
German military aid for the reequipment of the Portuguese Armed Forces. 


MINISTER BAUM CRITICIZES NATIONALZEITUNG 





DW141337 Hamburg ARD Television Network in Cerman 2000 GMT 13 Oct 81 


[Reporter Happe interview with Interior Minister Gerhart Rudolf Baum, date and 
place not given--recorded] 


[Text] [Baum] WNATIONALZEITUNG is a shame for our country, I am also ashamed with regacd 
to our Jewish fellow citizens. The paper promotes anti-Semitism. The Nazi dictatorship 
is characterized as harmless and democratic institutions are being degraded. I can 

only dissociate myself from thie with disgust. I am shocked every time I see this paper 
on 4 newsstand. 


[Question] What can we do against this paper? 


[Answer] Many legal things have been tried in vain, particularly in the criminal 

code field. Procedures were initiated against Frey with the aim of depriving hia of 
basic rights -- in vain -- because the Constitutional Court did not think that the 
basic order was endangered. I believe that we should not count so such on legal 

steps but on enlightening and making aware those people who are susceptible to the 
unbelievable theories and statements printed in the paper. We should do this continwously, 
particularly with regard to young people. There is no doubt that people with a certain 
trend toward rightist extremism will be led astray and strengthened in their beliefs. 
Personally I have no doubt that such publications and the people who associate with 
them are hotbeds of rightist extremist actions, which we have unfortunately been 
experiencing more frequently lately. 
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CHEYSSON EXPLAINS REMARK ON /S-SADAT’S DEATH 





NC141736 Paris aFP in English 1726 GMT 14 Oct 81 


[Text] Paris, 14 Oct (AFP) -- French External Relations Minister Claude Cheysson, who 
raised eyebrows around the world with sis commen’ that the death of Egyptian President 
Anwar as-Sadat had “removed an obstacle” to inter-Arab relations, attempted to explain 
the meaning of the‘ remark to parliament here today. 


France is “interested in peace,” Mr Cheysson said, and therefore it wants “all the Arabs 
to sit at the same negotiating table.” He added that Mr as-Sadat, who was isolated in 
the Arab world following his signing of a peace treaty with Israel in 1979, had sat alone 
for too long a time. 


"if the Camp David process is complemented by a global settlement, if Egypt consolidates 
itself, then there will be numerows signs of tighter links among all the Arabs, Mr Cheysson 
commented. 


Expressing his support for new Egyptian President Husni Mubarak and the Camp David peace 
process, Mr Cheysson said he would also favor negotiations including "all the nations in 
the region, including the PLO (Palestine Liberation Organization) which represents a 
fighting force.” 


DIPLOMATIC SHUFFLE INCLUDES NEW ENVOY TO U.S. 





LD151000 Paris Domestic Service in French 0700 GMT 15 Oct 81 


[Excerpt] Things are moving at the Quai d'Orsay. Next Wednesday [21 October] the first 
diplomatic shuffle of the Mitterrand era will affect about 50 French ambassadors abroad. 
Among the innovations is the appointment of Bernard Vernier-Palliez, currentiy managing 
director of Renzult, to the ultrasensitive post in Washington. 


PAPER CITES DIPLOMATS ON INDOCHINA POLICY 





BK140655 Bangkok NATION REVIEW in English 14 Oct 81 p 4 


[From the “Thai Talk” column by Suthichai Yun: “France Seriously Considering a ‘New Look’ 
Indochina Policy”] 


[Text] French Ambassador to Bangkok Jean Soulier would not say it's a basic change in the 
French policy but Paris is clearly walking a subtly new path over the Kampuchean issue. 
"We don’t want to cut off any possibilities which may eventually help lead to a negotiated 
political settlement in Kampuchea...” Soulier told the nation the other day. 


There have in recent months been signs of some “significant gestures” and a new approach: 
France has been reluctant to join the ad hoc committee et up during the internation 
conference on Kampuchea in July in New York. At the sam. time, the French door seeus 
slightly more ajar for requests by Vietnam for economic aid following a 2-year significant 
slowdown in assistance programme after Vietnam invaded Kampuchea in 1979. 


The French Government has, through the well-connected Vietnamese Ambassador to Paris Mai 
Van Bo, been getting numerous aid requests from Hanoi after the new Mitterrand gover« sent 
let it be known that following a “slowdown” in French aid ptvwgramme (part of the $130 
million deal signes in an economi« aid agreement in 1976), France wili consider, on a 
selective and case-by-case basis, proposals for assistance from Hanoi. 
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The Vietnamese invasion of Kampuchea in 1979 did put France in an awkward position. 

Paris turned “cool” and partially froze the assistance programme although a senior Freach 
diplomat maintained that French economic aid to Hanoi was never “frozen” but it was also 
pointed owt that che grants and loans in the $130 million protocol signed 5-years ago 
could have been spent wech earlier. The last amount of the package was signed only about 
2 months ago. 


The new gesture by Paris may m mderscore a drastic change in the French policy towards 
Vietnam over the Kampuchean stalemate “and we continue to de on ASEAN’s side ir the search 
for political solutions,” said senior French diplomats who, however, insisted the Chinese 
line in “bleeding the Vietnamese” would not produce the desirable results. 


France has been non-committal (toget»ber with Sweden) over the request by ASEAN and other 
countries to be a member of the ad hoc committee set up by the July 13-16 New York inter- 
national conference on Kampuchea. “Admittedly, we are cautious on this issue because we 
want to be certain that any decision we reach would not close the doors of possible 
dialogue with the Vietnamese,” said another French diplomat. 


Paris reclizes that a decision would have to come some day -- and soon -- *o decide on 
whether to be in the ad hoc committee or not. But she certainly doesn't want to be 
caught in a dilemma. 


“For one thing, the new French Government has made it clear that we would be clear-cut 
in our public statements instead of being vague, offering nuances rather than specific 
Statements. We have made it plain that we are against the Russian invasion of 
Afghanistan and we have been clearly against the Vietnamese invasion of Kampuchea. We, 
therefore, want a negotiated settlement,” said Ambassador Soulier. 


The basic philosophy and policy of the previous and present French Covernments might not 
have differed too vastly — but the approach and conduct apparently have taken some new 
twists. 


The French are still talking these days of their “special relationship” with the 
Vietnamese, and they would not fail to point owt wt times the futility of the Chinese and 
the American policies in certain aspects. 


Back in Paris, Sowtheast Asia may not rank very high in the list of foreign policy 
priorities but French diplomats handling Indochina and ASEAN would like to think that 


somewhere, somehow they should, and could, have an edge over the other major powers in 
dealing with them... 


The French would like to appear realistic and pragmatic in their policy in this region. 
“We are not rumming in to say we would talk and help the Vietnamese but if possibilities 
arise which may lead to possible defusing of the tension, our policy is not to ignore 
them..." another French diplomat said. Sut he also admitted that there had been no 
signe of more flexibility from Moscow or Hanoi in the Kampuchean question. 


A French diplomat went to the extent of saying that Moscow might eventually hold the final 
card in the whole scheme of things. 


"The Seviet Union, of course, would continue to be on Vietnam's side. But at the sane 
time, Moscow realizes that it needs friesds in Asia apart from Vietnam as vell. Look at 
how Deputy Foreign Minister Nicolay Firywbin was sent out recently to this area to cul- 
tivate better relations with ASEAN -centries. 
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“And don't ignore the signals from some of the allies of the Soviet Union in Eastern Europe 
which have been asked to try to develop closer ties with ASEAN countries in this regard 

at the same time. So, Moscow would have to think very hard as well about its own image 
among noncommunist countries in the region..." 


In the French viewpoint, Moscow could well, in time, balance off its relationship. But 
the complications must necessarily be taken into consideration. 


"Somebody told me the other day,” a Fremh diplomat with long experience in the region said, 
"if there hadn't been the Afghanistan invasion, it might have been easier for Moscow to 
relax things in Kampuchea. But the dilemua is clear: If Moscow loosens its grips in 
Kampuchea, people would ask: Why not Afghanistan as well?" 


There are frustrations in t*~ tone of some French diplomats when they discuss the stalemate 
over the Kampuchean question. But they are very careful in stressing that Paris is behind 
ASEAN. "We won't take any initiatives. We would follow ASEAN's line. But the Chinese 

haven't changed an iota of its policy,” commented another French diplomat based in Bangkok. 


Their frustrations obviously also are linked to the deadlocked negotiations among the three 
Khmer factions which have gone nowhere in their sixth round of talks. The seventh round 

of the negotiations is due on Oct 28, this time giving more time between intervals so that 
each side could report back to its respective boss. 


"Prince Sihanouk seems flexible enough, for some reasons, but the Khmer Rouge simply 
wouldn't change their stand. Son Sann obviously doesn't want to yield to any condition which 
may place him in a disadvantageous position,” commented a French diplomat who has been 
monitoring the negotiations closely in the past few months. 


"The Khmer Rouge say they are ready to talk about a coalition government but they insist 

on maintaining the old Democratic Kampuchean [DK] structure -- the presidium and the 
assembly. Son Sann, of course, had presumed that the coalition talks would mean dissolution 
of the old DK structures and that they would agree on a new structure,” the French diplomat 
said. 


The French appear more inclined towards Son Sann, having declared that they would have 
nothing to do with the Khmer Rouge. Sihanouk, a close personal friend of French President 
Mitterrand, remains an alternative the French consider important. 


Obviously, Paris doesn't bank too much hope on the Khmer tripartite negotiations in Bangkok. 
Neither does she believe too much in the international conference on Kampuchea's ad hoc 
committee. The French, if they had a choice, may want to wait until there are some 
favourable sigr< of a more flexible stand from Moscow and Hanoi. 


But then, the French diplomats all admit that they haven't detected any new signs of 
postive reactions from the Soviet Union and Vietnan. 


LE MONDE EXAMINES MITTERRAND-SCHMIDT TALKS 
PM141345 Paris LE MONDE in French 10 Oct 81 p 1 





{[Editorial: “Preferential Ties Between Paris and Bonn] 


[Text] The Paris-Bonn axis may not exist but it must be admitted that “preferential” 
ties still unite the two capitals. This is the most important conclusion to be drawn 
from the informal talks held by Mitterrand and Schmidt at Latch on Wednesday and Thursday. 
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Both West German and French sources stress the total agreement which emerged on the balance 
of nuclear forces in the world, especially in Europe. The chancellor, who faces strong 
pacifist opposition within his own party, must have appreciated the strength of Mitterrand's 
positions in this sphere. Txey will help him not only to counter the advocstes of uni- 
lateral disa-mament in the FRC but also to present a stronger face to Brezhnev when he 
visits Bonn at the end of November. 


It was probably community questions which constituted the most delicate point of these 
French-German talks. This danger seems to have been avoided but it is obvious that the 
dispute, nonetheless, has not been settled. It relates essentially to the requests for a 
ceiling on West German budgetary contributions and to the Common Agricultural Policy. 
Paris, for its part, would like to give Europe a real “social” dimension, as recommended 
by the French memorandum to be studied during the next European summit in London at the 
end of November. Between now and then, the two governments will step up their contacts to 
reach a compromise, as was the case last weekend during the Brussels deliberations on the 
readjustment of the mark and the franc. 


In any case, Chancellor Schmidt said he was very satisfied with the understanding shown by 
Paris with regard to the problem of the German budgetary contribution to the EEC. 


Regarding bilateral relations, trade relations again dominated the discussion, the balance 
between the two countries tipping very clearly in the FRG's favor. The chancellor was 
also concerned over France's suspension of the reprocessing of West German nuclear waste 
at the LaHague factory. It seems that Mitterrand reassured him by recalling that France 
“will honor its contracts.” 


The thorny question of nationalizations apparently was not raised. Nonetheless, Bonn is 
worried by the future <f the Roussel-Uclaf company, in which the Hoechst group has a majority 
holding. 


The North-South summit in Cancun and the Near East constituted the two other major inter- 
national issues. On the first point, Mitterrand and Chancellor Schmidt agreed to develop a 
joint approach to aid for the Third World. Contrary to what the United States wants, their 
aim is to move out of the framework of East-West tension. The two men apparently also 
agreed that the Cancun meeting should produce specific results and not merely be limited 

to wishful thinking. 


Finally, there was consistent agreement on the Near East. The chancellor, who is attending 
Anwar as-Sadat's funeral, as is Mitterrand, apparently listened with interest to the 
president's account of the talks he had recently in Saudi Arabia and expressed understanding 
for the Fahd plan. 
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MOZAMBIQUE PRESIDENT ARRIVES FOR VISIT 14 OCT 





AU141548 Rome ANSA in English 1535 GMT 14 Oct 81 


[Text] Rome, 14 Oct (ANSA) -- Mozambique President Samora Moises Machel arrived here today 
on a special flight for a three day state visit to Italy. Be was welcomed at the airport 
by Tourism Minister Nicola Signorello, other Italian officials and numerous African 
ambassadors accredited in Rome. He was immediately helicoptered tothe Quirinale Palace for 
a meeting with head of state Sandro Pertini. 


During his stay the African leader will also meet with Premier Giovanni Spadolini, Foreign 
Minister Emilio Colombo and other top government officials. At the conclusion of his 
state visit Friday, Machel will travel to several Italian cities, including Bologna, 
Reggio Emilia and Venice. The former military chief of the Mozambique Liberation Front 
(Frelimo) led his country to independence in June 1975. 


Machel, 48, is accompanied on this official visit by Foreign Minister Joaquim Chissano, 
Industry and Energy Minister Antonio Branco and Information Minister Jose Luis Cabaco. 
During ministerial level meetings here Chissano and his Italian counterpart Emilio Colombo 
are expected to sign a new technical cooperation accord Thursday. 


Italy and Mozambique have had close relations for some time. At a government level the : 
two sides signed a general agreement in 1977 which led to the creation of a mixed 

economic commission which has already met twice; once in January 1980 in Rome and again 

in May of this year in Maputo. As a result of these ccatacts, exchanges which until 

last year showed a deficit for Italy, were in the black in 1980 to the tune of 25.7 

billion lire (around 24 million dollars). 


POLISH FOREIGN MINISTER ENDS VISIT, LEAVES 14 OCT 





AU141956 Rome ANSA in English 1952 GMT 14 Oct 861 


[Text] Rome, 14 Oct (ANSA) -- Italian Premier Giovanni Spadolini will go to Poland on 
an official visit some time before the end of the year. Speakir, to newsmen this 
afternoon, the premier reported, "I received an invitation from Polish Foreign Minister 
Jozef Czyrek and accepted it.” He then disclosed that he will schedule the visit for 
later this year. Czyrek left Rome this morning at the end of a three-day working visit 
which included consultations with Spadolini and Foreign Minister Emilio Colombo. 


PLO OFFICIAL ON ‘FRIENDLY’ PSLATIONS WITH ITALY 





AU141553 Rome ANSA in English 1510 GMT 14 Oct 861 


[Text] Rome, 14 Oct (ANSA) -- A Palestinian Liberation Organization official here has 
said that “we are still interested in maintaining friendly relations with Italy." In an 
interview published today by Rome's MESSAGGERO, the head of the PLO's information office 
in Italy, Walid Ghazab, seemed to take the teeth out of statements made Saturday by PLO 
Ambassador Nehmet Hammad. Hammad had accused Italian police of negligence in handling the 
murder in a Rome hotel of PLO official Majid Abu Sharar. 


There has berm a tacit agreement not to use Italy as a site for Palestinian commando 
actions. Sseturday, Hammad indicated that this accord might be allowed to lapse. 


During the interview, Ghazab complained of the fact that the Italian press stubbornly 
spoke for at least a day or two after Sharar's death of the possibility that he was blown 
to bits by an bomb he was handling in the hotel room. The PLO spokesman also reconfirmed 
the organization's charges that the Israeli secret services were behind the killing. 
"This is not an hypothesis but a certainty on our part,” he told MESSACGERO. “The 

hand that struck down Abu Sharar belongs to the Israeli secret services.” 
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He concluded the interview with the hope that investigations conductd by Italian police 
would soon bear fruit. 


WEEKLY AIRS CARDINALS’ DISSATISFACTION WITH POPE 





AU130910 Rome ANSA in English 0828 GMT 13 Oct 81 


{Text] Rome, 13 Oct (ANSA) -- Italian cardinals are dissatisfied with the pontificate 
of John Paul II, according to the "L* ESPRESSO” weekly in its latest issue. The Italian 
magazine claimed that the cardinals were also working for a redistribution of ecclesiastical 


power. 


Two arch conservatives were said to be involved in the manuever: Silvio Oddi and Piero 
Palazzini, both retired early by Pope Paul VI but later put back into their posr« on the 
Curia by the present pope. A symptom of this struggle, the magazine, said, is the chapter 
of the new code on canon law entitled "De Sede Impedita” to be presented at the next 
plenary session set for October 20. A group of 38 cardinals led by Pericle Felici is 
reworking the code. The draft for the new article that will follow those of "De Sede 
Vacante”, introduces an innovation with respect to the previous ones in the history of 

the church, "L* ESPRESSO” said. 


If the Felici proposal is accepted, a regency would be formed in the event of any impediment 
to the papacy produced by an assassination attack, a kidnapping, serious illness or 
incapacity. In other words, the weekly said, the article provides a way to remove an 
unwanted pope. 


The accusations against John Paul II come primarily from rightwing Italian cardinals, 
according to “L'ESPRESSO”. They reportedly claim that the pope meets too infrequently 
with the cardinals and neglects matters submitted to hia for judgment, merely signing 
papers before him to show that he has seen them as if, these disgruntled cardinals said, 
he did not want to share responsibility for the decisionmaking. 


But what these cardinals will not forgive, the weekly claimed, is the fact that John 

Paul II is a Pole and is surrounded by what they consider an impenetrable wall of 

fellow Poles. They dislike his predilection for audiences with Polish all the time, the 
magazine went on. In the old and new Curia there is no office where at least one Pole 

is not already installed or on the way, the journal continued. These countrymen have easy 
access to the private rooms of the pope, these cardinals complain. The disgruntled feel 
that it is almost as if there is a curia within the Curia, powerful and hard to pin down, 
"L" ESPRESSO” concluded. 


SPECULATION ON MAY BERLINGUES VISIT TO U.S. 





AU101524 Rome ANSA in English 1518 GMT 10 Oct 31 


[Text] Rome, 10 Oct (ANSA) — Italian Communi, t Party Secretary Enrico Berlinguer 

may be the first Western communist lcader to ever set foot in the United States, according 
to a local weekly. The “EUPOPEO” magazine in its latest issue claimed that Berlinguer 
may go to the United States next May at the invitation of an American university. 


“This mission of historic import could wind up with a meeting with U.S. Secretary of State 
Alexander Haig,” the weekly speculated. 


The jou.nal also claimed that the trip is being studied by the head of Berlinguer's 
secretarial office, Antonio Tata, and a representative from the American Embassy in 

Rome who was not identified. The latter was said to have met often with Italian Communist 
Party (PCI) officials in this regard. Asked to confirm these rumors, the PCI responded 
with a diplomatic “no comment.” 


Berlinguer has just left Rome for a trip to Central America that will take him to Cuba, 
Mexico and Nicaragua. 
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PUBLIC INQUIRY TO BE MADE INTO SA CARNEIRO DEATH 





LD142328 Lisbon Domestic Service in Portuguese 2200 GMT 14 Oct 81 


[Excerpts] We have just received an official note from the prime minister's 
office which we now will read in full as laid down by law: 


1. Through the minister of justice, the prime minister took cognizance of the attorney 
general's directive regarding the dossier of what has come to be known as the Camarate 
affair. 


2. After having received the said dossier from the judiciary police, the attorney 
general took the view that the specific nature of this case calls for the continuation 
of investigation efforts, now in the form of a public inquiry. Any individual likely 
to have any useful knowledge about the case under investigation is thus asked to make 

it available to the authorities and directly and voluntarily give his cooperation to the 


police inquiry. 


3. The government expresses its gratitude to the attorney general for having, wit*‘. 
the legal framework, found a solution to this new stage aimed at enlightening th public, 
by enlisting the citizens’ participation in the investigations so as to prevent any 
future speculation about the case. In effect, the emotional climate created throughout 
the country and even abroad by the deaths of former Prime Minister Francisco Sa Carneiro, 
of Defense Minister Adelino Amaro da Costa, of those accompanying them and of the crew 
makes it impossible to consider this case as an event like any other with the same 
consequences. All sorts of versions indeed emerged about possible criminal involvement 
in the Camarate affair. The present public inquiry may, once and for all, put an end 

to any doubts and confusion. Hence, another reason to support the attorney general's 


proposal. 


The government continues to be deeply committed to the full clarification of the truth 
about Camarate and hopes that this exceptional kind of public inquiry, now announced, 
will contribute to that goal. 


BRAZIL'S DELFIM NETO DISCUSSES ECONOMIC TI 








PY150128 Brasilia Domestic Service in Portuguese 2200 GMT 14 Oct 81 


[Text] Planning Minister Delfim Neto arrived in Lisbon today, starting a 16-day tour 
through various European countries. He will remain in Portugal for 4 days. 


Upon atriival, Delfim Neto stated that Brazil is making a great effort to increase its 
economic reletions with the African Portuguese-speaking countries and added that 
Brazilian foreign policy is one of cooperation and not of competition with other 
countries. The Brazilian minister stated that Portugal will not become an entrepot of 
Brazilian products in Europe when it becomes a member of the EEC. Nevertheless, he 
stated, its membership will contribute to increasing Brazilian trade with the EEC. 

The minister believes that $6 million -- the equivalent of 10 billion cruzeiros or 

6 million escudos — will be negotiated during this trip. Brazilian enterprises intend 
to acquire maritime equipment in Portugal. The Brazilians intend to sell aircraft 

and vehicles to Portugal. 


Delfim Neto stated that the Brazilian Government has decided to intensify preferential 
economic relations with Portugal since the relationship in other fields is 
considered good. This visit complements the one made by President Figueiredo at the 


beginning of the year. 


At the end of the meeting, Minister Delfim Neto, in answer to a question regarding the 
meeting of the World Bank and the International Monetary Fund during which the U.S. 
representatives supported the diminishing of loans to some developing countries, 
stated: The United States is tidying up its house but there are no reasons for 

it to do the same with others. 
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FINANCE MINISTER DISCUSSES 1982 BUDGET 





PM140807 Barcelona LA VANGUARDIA in Spanish 4 Oct 81 p 33 


[Primo Gonzalez Ortiz interview in Madrid with Spanish Finance Minister Jaime Garcia 
Anoveros; date not given] 


[Excerpt] [Question] Mr Minister, one’s first impressions on seeing the budget are that 
it is a budget of a fairly defensive nature in which subsidies and gaps, filled at the 
expense of public funds, have increased disturbingly. It doesn't seem to be a budget 
which will extricate this country from the crisis by means of more imaginative and 
creative behavior on the part of the public sector. 


[Answer] I don't agree with that. On the one hand, the budget is perfectly integrated 
into an economic policy to the extent of incorporating pri«:r agreements and decisions 
within the context of that economic pelicy. And the latter hee set itself the aim of 
reducing wage costs for enterprises, which gave rise to the national agreement on employ- 
ment. Some budgetary consequences result from that fact. On the other hand, the budget 
retains basic elements of a policy appropriate for emerging from the crisis: a very appre- 
ciable increase in public investment and a very considerable curbing of state consumption 
expenditure, which I believe should be emphasized. The rest is transferences. But the 
transferences are aimed -- let us not forget — at correcting the distribution among 
various components of the private sector of the economy. These transferences entail 
neither a greater bureaucratization or even an increase in what we might term the 
administrative public sector. These transferences are justified insofar as the crisis 

is creating some effects which we wish to correct partly through the budget. They are 
also corrections on which everybody is in agreement. The amount, the adjustments or the 
abuses which may occur can be questioned, but not the fact in itself. 


Therefore, if the state's consumption expenditure increases moderately, at the risk even 
of affecting the proper functioning of the state machinery, and with an obvious sacrifice 
for the public sector, and if an appreciable increase in investment occurs, there can be 
no doubt that this is a budget for combating the crisis. And I would like to emphasize 
something very important: one budget effort is to reduce a tax which is gravely detri- 
mental at the present time — social security contributions as a payroll tax. And here 
there is an effort involving a state contribution totaling 350 billion pesetas. So what 
we have done is to replace restraint in that payroll tax by a deficit. And I believe 
that the deficit is better than the payroll tax. Theoretically, the best thing would have 
been to replace the payroll tax by another, less irrational tax, which is what will 
eventually have to be done because -- let us not deceive ourselves -- the deficit cannot 
last forever. But in a crisis situation, it seems to me to be fairly reasonable to 
experience a deficit situation temporarily through lightening the payroll tax. 


If we had increased the tax pressure to provide those social benefits which society wants 
from all viewpoints — from the right to the left — then we would have undertaken a 

tax burden of 17-18 percent in terms of GDP. And that cannot be done at a strike, 
especially if we have no alternative tax. 


Deficit: Greater Awareness 


[Question] But this country — at least, some sections of it — is increasingly aware 
of the problem of the deficit. 
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[Answer] This seems to me to be a quite hypocritical outrage because it doesn't seriously 
face up to reality. I am no advocate of the deficit. The deficit troubles me as much as 
anybody. Indulging in a deficit is a bad attitude although this does not mean that it 
must not be accepted sometixues, provided that its amount does not reach levels which would 
impose intolerable inflation on us or drive the economy toward a recession. And that is 
not the case. 


[Question] So to what extent can the budget, in the form in which it has been drawn 
up, help this country find its way out of the crisis next year? 


[Answer] The budget is one more instrument for emerging from the crisis -- not the only 
one, although it is important and potent. And of course, it will help extricate the 
country from the crisis. If we have controlled the state's current expenditure to such 
an extent that labor costs are increasing by 13 percent and those for the functioning of 
the civilian services -- excluding defense -- by 10 percent, it is clear that the scate 
is tackling expenditure from an absolutely restrained stance because funds are being set 
free for the transferences and investments, because it must not be forgotten that revenue 
is increasing by 21 percent. 


Sectors in State of Crisis 


[Question] The budget earmarks a good many billions of pesetas for covering public 
enterprises’ deficits and cesolving the industrial crisis. To what extent is it logical 
for this to be a matter to be resolved by means of the budget? Couldn't a rehabilitation 
of those enterprises be sought by means of strictly industrial measures so that the losses 
of the enterprises in a state of crisis would not be borne by all taxpayers in general? 


[Answer] That is debatable. Of course, there are methods of granting credit in addition 
to that of the budget, and I realize that those capital grants should be controlled, but 
it is not easy because society simply does not accept the social consequences of the 
shutdown of enterprises if they are not included in the budget. 


[Question] But these capital grants to enterprises are rather like a revolutionary tax 
which the whole of society must pay to maintain enterprises which are located in specific 
places.... And these grants have no effect of redistributing wealth among social classes. 


[Answer] It doesn't seem to me that this is an excessive cost in relation to Spanish 
industry as a whole. It seems to me to be a reasonable cost. Of course, some of them 
are in one place and others elsewhere and we cannot change then. 


[Question] Do you believe that the tax incentives contained in the 1982 tudget are 
sufficient to encourage enterprises to invest? 


[Answer] I do not believe in the effectiveness of tax measures for encouraging invest- 
ments. Not at all. It seems to me that incentives, when they are of a permanent and 
regular nature, are useless. They are simply a reduction of the level of taxation and 
insofar as this can result in improved profitability of projects, it can be useful. 
However, any specific measure can serve, rather than to encourage investment, to divert 
it toward a certain sector, region, financial type of investment.... 


But if it is permanent, the market assimilates the difference and it eventually has no 
more effect. Private investment cannot be revived by tax incentives. The fact is that 
savings are affected by the overall level of the tax burden so that if the tax burden is 
low, people will save more. I believe that investment occurs as a result of other mech- 
anisms — the mechanisms characteristic of the free economy and especially as a sult 
of a very important factor — the interest rate. 
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Interest Rates 


[Question] But here a high deficit can have an influence because it creates upward 
pressure on interest rates.... 


[Answer] Very slightly. The interest rate in Spain is not high because there is that 
deficit instead of a lower deficit. Because, among other things, the public debt is 
sending interest rates down and not up. There are other causes which determine interest 
rates and not budgetary policy. And on the whole, it is the interest rate which is 
decisive in determining investment expectations in any kind of investment, whatever its 
financial mechanism. However much an employer is given 20 percent of investment in an 
activity without expectations, it is useless because we will not invest. [sentence as 
published] What I can achieve is to make investment go from one place to another and 
offset certain shortcomings, but fiscal instruments have limited effectiveness in the 
overall volume of investment. 


Tax Collective Capacity 


[Question] One possibility for reducing the deficit would be to improve the state's 
tax collective capacity. Can't improvements in administration be achieved with the 
taxes which already exist? Is there no sc pe which is unutilized through lack of 
efficiency? 


[Answer] It can never be said that tax collecting capacity is sacurated and, of course, 
there is scope. But it is scope on which we cannot rely, on its own, for resolving the 
problem of a deficit such as that which we now have. Let's not deceive ourselves. 

This year we will probably fulfill the tax collecting forecasts which represent an 
increase of about 73 percent in the 1981 revenue. And to achieve that with such a low 
growth in income and the inflation which we have had and, last, with tax measures which 
did not bring in such a great additional amount — that is, in itself, an important 
improvement in administration. If we had not improved administration, we would not have 
been able to do this. For next year we estimate a 21 percent — 20.8 percent to be 
precise -~ increase in revenue. And bearing in mind that only 40 billion pesetas will 
come in as a result of additional tax measures, it is fair to acknowledge that an 
appreciable improvement in administration is occurring and will continue to occur 
because the combined growth of the economy and prices will be approximately 15 percent. 
And between that and the 21 percent, there is a difference of 180 billion pesetas. Ara 
if we subtract from this the 40 billion pesetas produced by increases in tax rates, 
about 140 billion pesetas in higher revenue are left, thanks to an improvement in 
administration -- an improvement in administration pure and simple. 


What is clear is that with 1 deficit of 700 billion pesetas, the solution does not lie 
in improving the administration of revenue. That deficit represents approximately 25 
percent of revenue and it seems inconceivable to improve tax collecting capacity by that 
percentage with the fiscal instruments now existing. 


Scope for Reducing Deficit 
[Question] So what can be done to reduce that deficit? 


[Answer] The Finance Ministry has virtually no scope for reducing the deficit with its 
techniques for squeezing operating expenditure. The policy of squeezing and squeezing 
is no longer producing results. In a year in which officials’ salaries are increasing 
by 13 percent and pensions by 10 percent and in which the state's labor costs in 
general are increasing by 13 percent, there is no longer any more scope. 
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Greater efficiency can be extracted from civil servants but not lower wages -- something 
which is not advisable either. It must be borne in mind that officials’ earnings have 
been increasing less than those of other groups of workers over the last few years nor 

is it possible to curb the operating expenditure of the services any further since 
possible waste has been eliminated and some services no longer even have enough to pay 
their light bills. There are now services in the administration which have reached their 
limits and this is apparent because we are sometimes seeing strains. I believe that 
reduction of the deficit or savings in expenditure can be achieved theoretically in three 
areas: in public investments where there is greater flexibility, in transferences and in 
defense. ‘7 it is there, in that threesome, that the political options for reducing 
budgetary «©. emditure and hence the deficit lie. 


[Question] Bwt should investments, for instance, be reduced? 


[Answer] I do aot believe so. The transferences are largely consequences of the crisis 
and the growth in defense expenditure coincides with the armed forces which are paid 

with restraint and with delicate security requirements. And yet, it is in those areas 
that there is theoretically scope for action although you must realize that it is limited 
in relation to the size of the deficit. But those combating it do not usually enter into 
such detail. They content themselves with closing their eyes to the inconvenient part 

of the decision, without committing themselves to much or at all. So the Finance Ministry 
is virtually unable to save more in current operating expenditure. People are quite free 
to say what they like but you sometimes find that those who talk most about reducing the 
deficit are those who later turn up seeking and receiving subsidies. 


[Question] Can we contemplate implementing in Spain a program of reducing taxes and the 
size of the public sector, as they are attempting to do in the United States, to achieve 
greater economic efficiency? 


[Anewer] No. This is not possible at all. Expenditure can only be reduced in the three 
areas I mentioned earlier. In the rest, it is not possible, at least in my opinion. In 
Spain, we cannot say that we are providing less health service than we are providing and 
we cannot provide less education than we are providing. Taxes are increasing but this 

is not sufficient to pay for the cost of education. Past policy was very mistaken 
regarding secondary education but we cannot say today that we are going to close down 
secondary schools. WNobody in Spain can do such a thing, which, moreover, I believe should 
not be done. One reason exists -~ nobody is demanding this, not even a minority. 
Expenditure in these areas can be frozen but not reduced. Social demands in this 
country are still tremendous. I don't know whether they are reasonable or unreasonable, 
reasonable in some instances and unreasonable in others, because people have little 
confidence in private enterprise in this country and have confidence only in the aid 
which may reach them from above. This is an outlook which is outside political ideologies 
and exists in all social sectors, from employers to workers. And with a social situation 
like this, there is nothing to be done, neither under democracy nor under any other 
social system, because it is difficult to again find demogoguery such as that which was 
practiced in this country under the previous regime. Let's not deceive ourselves. 

The country wants a larger public sector because it is demanding this every day, because 
everybody is demanding this, and, moreover, a larger public services sector, not a 
larger public enterprise sector, because only a few people -- among whom, of course, I 

do not count myself — are demanding that. I believe that it is necessary to convince 
this country that the free economy is good — and it is necessary to begin to do so 

with employers — and that quotas, subsidies and protection distort the market; something 
which some employers proclaim but do not practice. 
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A program of reducing taxes cannot be implemented in any European country because it is 
a society which is unaccustomed to the spirit of risk which exists inU.S. society. And 
people want security. And the public sector provides security. In ay opinion, what must 
be done is to creace a greater sense of responsibility among citizens and, hence, the 
greatest possible efficiefticy in the public sector. 


ABC BACKS PENTAGON VIEW OF USSR MILITARY POWER 





PM141041 Madrid ABC in Spanish 1 Oct 81 p 2 
{[Editorial: “Military Empire”) 


[Text] The U.S. Pentagon has found itself obliged to publish a detailed document to 
demonstrate that Soviet military power is real. As Defense Secretary Weinberger said, 
it is not a matter of an “act of propaganda.” It should be added that the aim of the 
publication of the report “Soviet Military Power” is to counter the widespread viewpoint 
that Moscow loves peace and Washington seeks war. 


Is it possible that there still remain gullible people capable of accepting that dogma 
of Soviet propaganda after reading the 99 pages of the report? Because to believe that 
the USSR’s military machine is exclusively for “defending the socialist vorld against 
capitalist acts of aggression” is not valid as a serious argument. 


Poor Poland, preoccupied and immersed in the uncertainty created by the Soviet tanks 
because 10 million workers are demanding their rights vis-a-vis the empire! An empire 
which bases its expansionism on weapons «/ an offensive nature: sophisticated weapons, 
such as the SS-20 missiles aimed at West Furope, but at the «==> time at the PRC. Are 
Mao's heirs also capitalist pawns? 


It is an expansionisa with military and nonmilitary means, as can be read in chapter 

7 of the Pentagon's report, an expansionism which is real and not, unforturately, 
science fiction, as one appears to gather from the usual “skeptics.” It is not 
necessary to look very far to see how the USSR is using “military, political, economic 
and subversive measures to influence world events.” 


The Pentagon's report has the virtue of exposing with facts and figures the USSR's real 
intentions. It also seeks to curb 4 maneuver which is well organized in Moscow and well 
supported throughout West Europe by the usual lovalists to isolate the United States 
from its allies. What idyllic prospects await us in a West Europe which is disarmed 

in the presence of the USSR's military potential? As U.S. Arms Control and Disarmament 
Agency Director Eugene Rostow said in Brussels, Soviet nuclear blackmail would enable 
the USSR “to win a conflict without even waging var.” 


The “newtralists,” who are paradoxically taking sides against the Western defensive 
alliance, cannot convince us of their great love of freedom. There is no peace without 
military balance. And peace is inseparable from freedom. Or do they perhaps crave 

in Europe the peace of the graveyards and prisons? 


This is what awaits the free world if a sympathetic stance toward Soviet military power 
is maintained while the United States is accused of seeking war in its attempts to 
achieve the lost military balance. 
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KIPRIANOU WARNS ALITHIA ON UNILATERAL ACTION 





NC121068 Nicosia ALITHIA in Greek i2 Oct 81 p 1 
[Editorial: "We Warn: There Is Danger in Rejecting Waldhein’s Initiative” ] 


[Text] Today, Kiprianow starts his consultations with Waldheim without first conferring 
with the National Council. In other words, he is doing this without first aligning his 
views with those of the majority. He has chosen instead to take the initiative as a 
representative of the minority. He said he will ask for views...later. Thus, immediately 
after the Cypriot gatherings in Australia, he rushed to the UN headquarters, after 
delivering a speech full of slogans with the well-known trite expressions. 


Last week, the people got tired of watching Kiprianouw on television and of hearing hie 
repeat at meetings of Cypriots in Australia that we will not agree. Instead of this, the 
people expected to hear what we will do with Waldheim's new ideas and if we could accept 
his new initiative. 


The press has published leaks of the new ideas. There have also been some polemics against 
Waldheim. Some have sven referred to ultimatums. The government has remained silent. 
Kiprianow continued his tune at meetings with Australian Cypriots. AKEL has taken a 
correct position: It said the proposals must be studied before any opinions are expressed. 
Numerically, AKEL and the Democratic Rally represent the majority of people and it is 

well known that the Democratic Rally thinks diligently and responsibly and demands 

that steps be prepared in advance before political decisions are made. 


Such steps to be taken in the center of developments are one thing, however, and fringe 
sloganeering at the other end of the world is entirely another. The governing minority 
is once again caught failing to express the sajority which wants to think. 


Those who think, therefore, state that the highest priority at this moment must be given 
to how the new developments will be handled -- collectively, not with the “this is how I 
want it” spirit -- because the government's mistakes and omissions create the danger of 

not only failing to utilize Waldheim's initiative, but also of rendering it useless — with 
extremely serious repercussions. 


We warn the people of the danger and call on them to see things clearly before drawing 
any conclusions, and we enumerate: — it is a fact that the UN secretary general expressed 
his intent to undertake some initiative for the solution of the Cyprus issue by making 
certain basic recommendations to promote dialogue well before Kiprianou's departure for 
Australia. Several weeks passed, however, and the Cypriot Government, acting with its 
characterisitc indecision, did not make it clear how it will accept or encourege the 
initiative. Neither the government nor Kiprianow can claim ignorance of Waldheina's ideas 
in their effort to excuse their inactivity, because the foreign minister has been in 

New York at UN headquarters for days and he could have informed thes. Unless, of 

course, they were not interested in what was going on because they were too busy with 
the Australian visit and the organization of its presentation over Cyprus television. 
Even if the persons in authority did demonstrate such an unforgivable behavior, however, 
Rolandhis ought to have briefed them out of his duty. 


Conclusion: The government and Kiprianow should know what they have a duty not to ignore, 
and that they are guilty of indecision and inaction. 


— It is a fact that the government let it be understood that, if it were to be accepted, 
the Waldheim initiative should agree with the UN resolutions on Cyprus and with the 
summit agreements. To this moment, however, there is no indication that the UN secretary 
general's initiative runs counter to these two prerequisites. 
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If any such indication had existed, Waldheim should have been discouraged from an open 
expression of his initiative so that “yprus would not be exposed internationally for 
rejecting recommendations cloaked in the prestige of the UN secretary general. 


Conclusion: The government had no indication that the content of the Waldheim ideas 
opposed the UN resolutions and the summit agreements. If it had such indications and 
it did not discourage the UN secretary general, then it is guilty of unforgiveable 


neglect. 


— It is a fact that Kiprianou decided to visit New York after the Commonwealth 
conference and the Cypriot gatherings in Australia. What is the purpose, however, of 
his current visit to New York and his contacts there’ 


Conclusion: If the purpose of Kiprianou's visit and contacts in New York is the need to 
briefed, then all the expense was totally unnecessary. foreign Minister Rolandhis 
could have briefed him fully, in the same way that he briefed acting president Ladhas 
who, in his turn, brifed the party leaders on the Waldheim ideas. 


Consequently, we have the great question: Did Kiprianow go to New York without 
consulting anyone in order to convince the secretary general to alter his views? 


? 
Unfortunately, there are numerous indications that something of this sort is Mappening. 
It is from such a manipulation that the danger stems about which we responsibly warn 
the people; the danger of rendering the Waldheim initiative useless. This is because 
if Kiprianow enters into a dangerous process of altering Waldheim’s ideas (which could 
have been discussed at the negotiations table), then he will be forcing the secretary 
general to start separate consultations with the two sides. Such a process will very 
likely produce no common ground. In such an eventuality, Waldheim will avoid undertaking 
his initiative, which appears to have matured into the form of his present ideas. 
Destroying the Waldheim initiative in such a way will result in making the impasse 
official. This is a development abhorred by the Greek side and hoped for by the Turkish 
side. 


Final conclusion: Instead of going to New York and instead of starting consultations, 
Kiprianow should have urgently returned to Cyprus — since he knows and should not 

ignore the context of Waldheim'’s ideas -- and he should have started urgent consultations 
within the National Council aimed at adopting the correct decisions on the positions 

to be taken as well as on the new steps which must be dared. 


AKEL LEADER PAPAIOANNOU ASSESSES CYPRUS ISSUE 





NC151045 Nicosia KHARAVYI in Greek 15 Oct 81 pp 1, 7 


[Excerpts] Munity and cooperation among all the patriotic, democratic forces on te 
basis of a minimum, jointly acceptable program is the prerequisite for the successful 
outcome of our liberation struggle.... AKEL is fully prepared for such cooperation 
provided it is based on a common line and tactics of struggle for a Cyprus solution and 
on a popular approach to the people's problems. 


This was stressed by AKEL Secretary General E. Papaioannou in his speech last night 
during a meeting of the Famagusta district party cadres [in Larnaca]. 


In his speech Mr E. Papaioannou said: According to all indications, the Cyprus issue 

is entering a new phase. As we have already stressed, we will define our position 

after having been responsibly briefed on Waldheim's ideas by the president of the republic, 
who will return from the UN headquarters this week. 


We can accept a Cyprus solution only within the UN framework and on the basis of UN 
resolutions and the summit agreements. 
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The solution should essentially include the withdrawal of Turkish and all other foreign 
troops from Cypriot territory, the voluntary return of the refugees to their homes and of 
property under conditions of safety, the tracing of all missing persons, and the safe- 
guarding by the UN Security Council of Cyprus’ independence, sovereignty and territorial 
inte:rity. 


The internal aspect of the problem, which concerns the structure of the Cypriot federal 
state, will be solved by the Cypriots — Creeks and Turks — through intercommunal talks 
within the UN framework and on the basis of the UN resolutions and the summit agreements. 


The foreign aspect will be resolved at an international conference within the UN framework. 
Such a conference will also exercise a beneficial influence on the international talks. 


We reject any foreign interference in our internal affairs. We unquestionably reject a 
NATOite, imperialist solution. Cyprus must become and remain truly independent, sovereign, 
territorially complete, federal, nonaligned and demilitarized. The British sovereign bases 
in Cyprus must be dissolved, and all the foreign troops withdrawn from Cypriot territory. 
The British imperialists must understand that they have acquired these bases not with the 
approval of the sovereign Cypriot people but through blackmail. 


The Cyprus issue is not a question of territorial disputes, as British Prime Minister 
Thatcher most erroneously maintains, but 4 question of an antioccupation, anti-imperialist 
liberation struggle. We will not end this struggle witil it is crowned with success. The 
unity and cooperation of all the patriotic, democratic forces on he basis of a mininun, 
jointly acceptable program is the prerequisite for the successful outcome of our Liberation 
struggle. 


Of course, the jointly acceptable minimum program is not everything. What is more signifi- 
cant is the realization of this program. The people are justified in wanting deeds. Words, 
no matter how nice they are, do not solve problems. It is problems that the people want to 
solve. 


AKEL is fully prepared for such cooperation provided it is ba_ed om 4 common line and tactics 
of struggle for a Cyprus solution and on a popular approach to the people's problems; provided 
it secures all that has to be done for the implementation of the program to be agreed upon. 


Unity and cooperation should essentially serve the purpose for which it is accomplished; 
otherwise, it is of no use. We have reached a stage where all the patriotic, democratic 
forces must sense their responsibilities and contribute toward wnity and cooperation, which 
are so indispensable for the struggle of life or death that our people are waging. 


Let all rise to the occasion in achieving patriotic wnity and cooperation on a solid and 
sound basis in the interest of the people and their cause. 


AKEL'S FANDIS ADDRESSES PARTY CADRES CONTERENCE 





NC141026 Nicosia KHARAVYI in Greek 14 Oct B81 pi, 7 


[Excerpts] The Cyprus problem at present is such that any haste or improvisation in dealing 
with the Waldheim ideas is impermissible. This was stressed last night by AKEL Assistant 
Secretary General and House menber A. Fandis during a broad conference of party cadres in 
Nicosia. We said: Under present conditions, it is imperative for every party and every 
individual to show the highest degree of prudence, objectivity and sense of responsibility. 


A. Pandis’ assessment of the political problem is as follows: The expression of Waldheia's 
intention to submit to the interested parties some “new ideas” in order to get the negotia- 
tions moving has come at 4 suitable time. 
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It comes at a time when every objective observer can see the deadlock in the inter- 
communal talks and the danger of fresh stagnation of the Cyprus probles. 


Under present conditions -- when the consultations at UN headquarters about Waldheia's 
“new ideas” are at their peak -- any haste or improvisation is impermissible. Under 
these cunditions it is imperative that every party and every individual show the highest 
degree of prudence, objectivity and sense of responsibility. Such an approach to che 
“new ideas” and to the developments in general that are taking place at the United Nations 
by the Greek Cypriot side becomes stil: more imperative, because we are the side that will 
not gain by a stalemate or stagnation of the Cyprus problem. We are the side to gain if 
the deadlock or difficulties are or... ome so that a substantive and corstructive dialogue 
can continue. We are she side that believes more than anyone else in the need for the 
earliest possible solution to the Cyprus problem — of course, not any solution, but one 
based ot. UN resolutions and the summit agreements. 


It is on the basis of such an assessment of the Cyprus situation that Waldheia'’s “new 
ideas” should be viewed. 


When assessing Waldheim'’s “new ideas,” one more element must be taken into accounc: When 
these ideas are presented at the intercomeunal talks, they will mot bein the forms of an 
ultimatum to the Greek and the Turkish Cypriot sides but rather as “ideas” for discussion. 


Despite these facts, some party leaders, and with them the archbishop, without waiting to 
be responsibly and officially briefed but relying solely on contradictory press reports, 
have hastened to denounce Waldheim's “new ideas” as “partitionist™ and “unacceptable” and 
to reject them. These party leaders and others have, strictly speaking, declared war on 
the UN secretary general's intention to submit some ideas for the promotion of the 
intercommunal dialogue and for the resolution of the Cyprus problem. They have been 
calling the people to reject them immediately, to reject them a priori, without even 
being officially and responsibly briefed a.cut then. 


Our party has not followed this hasty method. With a high sense of responsibility and 
with the sangfroid characteristic of its decisions, our party — after it is fully and 
officially briefed by the president of the republic -- will carefully study Waldheia's 
“new ideas,” will objectively evaluate them, and will responsibly give its views on their 
content. And, as always, our party will not hesitate to support any positive points in 
Waldheina's “new ideas,” to criticize any negative points, or to reject anything unaccept- 
able that might be included in them. During the current critical moments for the Cyprus 
problem, our party, conscious of its responsibilities toward the people, will show 
determination, courage and resolve to openly declare its stand toward Waldhein's “new 
ideas” without being influenced by demagogic cries, regardiess of their origin. 


What criteria will owr party use to assess Waldhein's “new ideas?” The supreme law that 
will guide us will be the interests of our suffering and unsubdued people. The sain 
criteria for viewing and assessing Waldheim's “new ideas” are: Whether they serve the 
vital interests of the hard and difficult liberation, antioccupation and ant i-imperialist 
struggie of our people; whether they contribute to the struggle for a peaceful, fair, 
mutually acceptable and viable Cyprus -olution; and whether they are in harmony with the 
UN resolutions on the Cyprus problem and with the Makarios-Denktas and Kiprianou-Denktas 
agreements. 


Based on these criteria and apart from any political or closely partisan expediences, 
without influence from the political developments in Greece where the election campaign 
is at ite peak, we will make our decicions on Waldheia's “new ideas.” 


During these current critical moments for Cyprus, curing this delicate phase of intensive 
consultations about the Cyprus problem at the UN headquarters, AKEL feels the need to 
clearly declare again; we will never accept a Cyprus solution which would consolidate the 
faites accomplis of the invasion and the occupation. 
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We will never accept a solution that would partition Cyprus or would bring about double 
enosis. We will never accept a solution which would be contrary to or outside the UN 
resolutions o:; the Cyprus problem and the summit agreements. With faith in our rights, 
we will continue the struggle for a peaceful, fair, mutually acceptable and viable 
Cyprus solution which will be based on the UN resolutions and the Makarios-Denktas 

and the Kiprianou-Denktas agreements. 


We are not struggling for any one Cyprus solution. We reject a solution which would 
consolidate or legalize the consequences of the invasion and occupation. We reject a 
solution wisich would dictate the presence of the Turkish occupation troops or of 

any other forsign troops in Cyprus. We are struggling for a really independent, 
sovereign, terr.torially integral, federal, nonaligned and demilitarized Cyprus without 
refugees and missin; persons, without walls of separation, and for a common motherland 
for all its people -- Greeks, Turks, Armenians, Maronites and Latins alike — for a 
Cyprus which would be a bridge of peace and cooperation in the Mediterranean, and in 
the Near and Middle East. This is our party's crystal-clear line for the solution of 
the Cyprus problen. 


So that the serious developments concerning the Cyprus problem are faced in the best 

and most effective way which will better serve our people; and so that the hard and dif- 
ficult liberation, antioccupation and anti-imperialist struggle of our people be crowned 
by success, today it is more imperative than ever to forge a steady and compact unity 

of all the patriotic, democratic forces of our struggling people -- a unity which must 
be based on a jointly acceptable minimum program that will define the correct line and 
tactics of struggle and the necessary measures for its implementation in practice, for 
the materialization of the joint minimum program. Starting from the belief that the 
problems of the struggle that we are facing during this critical phase cannot possibly 
be effectively confronted solely by any one party; starting from the fact that our people 
feel the need for the broadest possible unity of the patriotic democratic forces; our 
party, being the primary political force in this country, feels obligated to contribute 
as much as it can more decisively, to play a pioneering role in the way of promoting 

and bringine about such a unity. 


Our party, being conscious of its responsibilities toward the people, will worthily 
respond to their expectations and will do everything it can to achieve patriotic 
unity, desired by our people and as required by the interests of our liberation, anti- 
occupation, anti-imperialist struggle. 


CAGATAY GREETS GREEK CYPRIOTS IN HOLIDAY MESSAGE 





TAO91404 (Clandestine) Bayrak Radio in Turkish to Cyprus 1030 GMT 9 Oct 81 


[Text] In a message he issued today on the occasion of the Bairam holidays, National 
Unity Party leader and Prime Minister Mustafa Cagatay has said that the failure to solve 
the Cyprus problem was due to the stance of the Greek Cypriot side. The message adds: 

The latest Turkish Cypriot proposals for the solution of the Cyprus problem have created 
new prospects and hopes. Though the world public defined these proposals as being sub- 
stantive, comprehensive and acceptable, the Greek Cypriot leader, Kiprianou, is continuing 
to adopt an intransigent stand. Such a stand violates democratic rights and demonstrates 
lack of seriousness and responsibility. This situation weakens the chances for achieving 
results in the intercommunal talks and increases our community's mistrust of the Greek 
Cypriot leadership. 


The Turkish Cypriot community will nevertheless await in good will the return of the 
Greek Cypriot leadership to a policy based on commonsense, as we are convinced that both 
communities in the island have a great urge for a lasting peace and settlement. On this 
happy occasion of the Bairam holidays, the message concludes, we offer our feelings of 
affection and peace to the Greek Cypriots and expect them to exercise influence on their 
intransigent leaders to pursue the right course. 
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BOMB DAMAGES CAR 





NC141215 Athens Domestic Service in Greek 1100 GMT 14 Oct 81 


[Text] A plastic bomb that was planted under the automobile of PASOK parliamentary 
candidate for Khania constituency Iosif Valirakis exploded at 0600 today, damaging the 
automobile, which was parked outside the candidate's house in Khania. The Khania police 
are investigating. 


Referring to this incident, Public Order Minister Katsadhimas stated: Following the 
incidents in Iraklion last Sunday, another equally deplorable incident has occurred; the 
blowing up of the private automobile of candidate Valirakis, who previously served as 
deputy. It is obvious that some people are seeking to create, at least in Crete, a climate 
of tension and anomaly during these last days of the election campaign. However, it must 
be understood that the state has both the power and the will to face them and to enforce 
the law in every respect. 


Foreign Minister Mitsotakis made the following statement: We most strongly denounce the 
bomb attack on the automobile of PASOK parliamentary candidate for Khania Mr losif Valirakis. 
But at the same time we note that this action, which is definitely an unusual incident 
during an election campaign, gives rise to suspicion and to most serious concern. It is 
obvious that ominous forces are on the move, attempting to cause destabilization for the 
sake of remote, suspicious goals. It is the duty of the state to exert every effort to 
trace and neutralize the culprits. At the same time, .11 the parties must remain calm 

and help the authorities neutralize the disruptive forces. 


PAPANDREOU INTERVIEWED ON NATO, MIDEAST POLICY 





NC122029 Athens ELEVTHEROTIPIA in Greek 12 Oct 81 p 15 
[1l October Thessaloniki interview with PASOK Chairman Andreas Papandreou] 


[Excerpts] [Question] Kastoriadhis (FINANCIAL TIMES): On PASOK's relations with the 
Arab people and PASOK's position on the Middle East problem. 


[Answer] When I refer to the Arab peoples I refer to what is called the Arab nation. 
Greece's bonds with the Arabs are very ancient and for us, for PASOK, this is a critical 
area for the region in which we iive, it has a huge potential for development that has 
not been utilized because of the well-known presence and interventions of the great 
powers. I believe there will be a conscious support of PASOK, which is struggling in the 
Mediterranean for a Mediterranean of peace, a Mediterranean without foreign fleets and 
without foreign bases. 


As regards the second question, that is, PASOK's position on the Middle East problem, its 
position is very simple. There can be no solution uiless the PLO officially partic ipates 

in the negotiations, unless a conference is convened in Geneva where the two superpowers will 
be present, and third, unless an independent Palestinian state is formed. It is clear that 
since there will be a Palestinian state, Israel's borders should be guaranteed, but the 
pre-1967 borders. 


[Question] Jacque Esperandieu (Parid L"ESPRESSO): On NATO and PASOK's position. What 
precisely will you do with NATO? 


[Answer] I think our position on NATO is clear. For us, NATO is quite a different story 
than for the other European countries which participate in the Atlantic alliance. There 
is a history. Unfortunately, the 7-year dictatorship was supported by NATO and of course 
its imposition on 21 April 1967 was based on a NATO plan called Prometheus. 
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In 1974, Turkey landed military forces in Cyprus and succeeded in imposing its occupation 
on 40 percent of the island. Then the pro-NATO prime minister, saramanlis, judged that 

the least Greece could do was to withdraw from the military wing of NATO. Why did NATO 
allow one of its member countries, equipped with NATO arms, to attack an independent UN 
member state? It is difficult for us to understand why Greece returned to the silitary 
wing of NATO in view of the fact that Cyprus is still occupied. However, what is truly 
difficult for a country to “swallow” is that the Atlantic alliance does not defend our 
country’s borders. NATO, like the United States, refuses to guaraatee our borders to the 
east, refuses to give any guarantee, while at the same time it encourages Turkish claims 

in the Aegean, modernizing Turkey's armed forces to an incredible degree, and laying the 
foundations of a military industry in Turkey which, in a few years, will be an arms 
exporter. Finally, I add that the agreement or the basis of which Greece returned to the 
military wing of NATO, the Rogers agreement, for the first time questions, within the NATO 
framework, the operational control of the Aegean airspace. That is, while before 1974 
responsibility for the Aegean airspace was exclusively borne by Athens, currently the NATO 
side demands that some division, partition if you want, be made between the Turkish 
headquarters in Eskisehir and the Greek headquarters in Larisa, which will supposedly be 
established; that is, what is happening is the exact opposite of what Rallis gives as a 
guarantee for our return to NATO. First, instead of defending or at least guaranteeing cur 
borders to the east, NATO questions them. Second, what Rallis fears -- that if we do not 
belong to the military wing of NATO then NATO will arm Turkey -- is already taking place to 
the greatest possible degree. The Turkish Army cannot absorb any more than it is currently 
taking. ' 


In a few words: What business do we have in an alliance that does not protect our borders? 
Of course, the French have their own sensitivities because they do not belong to the military 
wing of NATO, but only to the Atlantic alliance. Consequently, they will be in a position to 
understand our sensitivity more than others. 


[Question] (Ersman Nina) (Sweden -- SVENSKA DAGBLADET): Does Felipe Gonzalez’ presence 
here for some days now, and soon that of Olof Palme, mean that you have changed your stance 
and your confrontation with the social democratic parties of the Socialist International, 
or that they have changed their position toward you, or toward your party? 


[Answer] I would like to say two or three things: First, PASOK does not belong to the 
Socialist International and does intend to do so. The second point is that there should 
be some distinction between the socialist parties of southern Europe and the social 
democratic workers’ parties of northern Europe. Basically and pointedly, conditions are 
different in the economic structure and the social structure. I believe that change will 
come from southern Europe. Undoubtedly the workers’ and social democratic parties of 
northern Europe are progressive parties, but their success is linked with the fact that 
after the war we had a huge economic development which permitted the development of what 

we call the “affluent state." This did not happen to us in the south. Currently, in the 
huge crisis facing international capitalism, we who advocate that structural changes are 
needed are being vindicated by history. With regard to the northern workers’ and social 
democratic parties, I believe that they will pass through a period of revision, a regrouping 
of their forces and redefinition of their goals. The fourth point is that I especially 
appreciate the decision by Felipe Gonzalez and Olof Palme to come to Greece at this critical 
confrontation. 
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Their presence is a token that Europe's progressive forces, which play and will continue 
to play an increasingly significant role in Europe, support PASOK’s effort to bring change 
to Greece. It is an act of solidarity and, if you want, it constitutes the return of an 
act of Solidarity which PASOK and I personally had offered in their direction. The message 
is that PASOK is not along in the European area, that it has mainstays, that it has friends 
who think similarly about their countries. As I said last evening, France is first, 

Greece second, and Spain third. From that point on, Europe's course is clearly defined 
toward a socialist transformation. 


[Question] Malvin How (New York TIMES): I would like to know whether you believe that 
currently there is any danger of military intervention. 


[Answer] I answer with great joy and absolute certainty that no such danger exists, that 
the armed forces are absolutely law-abiding. During this period they are shouldering the 
very heavy task of defending the country's territorial integrity and I am absolutely certain 
they do not intend to become involved in our country’s internal politics. Nothing to worry 
about. 


[Question] Francoise Arvaniti (LA CROIX): Do you believe that France isa socialist 
country of the north or the south? 


[Answer] Certainly of the south. 


[Question] Now that prospects have appeared for the rise to power of socialist governments 
in European states, do you see any change in your positions toward participation in the EC? 


[Answer] The reply is that, undoubtedly, a socialist Europe would probably give the 
opportunity to a economically underdeveloped area like Greece to proceed at a faster pace. 
However, the basic point is this: What is of interest is the listribution of the community's 
taxes by region. If through the phrase “socialist Europe” we mean that the rich countries 
of the north would be ready to transfer their surplus to the south, then of course our 
decision to remain in the EEC would be justified. However, such a prospect lies in the 
very distant future. Therefore, our position is what it always was; that our country's 
accession is a great, important, serious error as regards economic policy. The Greek 
economy will be hard hit by accession. We do not advocate severance of our relations with 
the EEC. We advocate the establishment of a special relationship with the EEC that will 
allow us to implement a development program for a self-centered economy, something that 
unfortunately cannot be done within the EEC framework. We should not forget what the 

EC currently is; it is first a customs union so that products can move without customs 
inside the EEC area. Second, it is a group of states which allows the free movement of 
capital inside its borders as, in principle — in principle because this has not been 

valid for Greece for many years, 7 to be exact -- it allows the free movement of the worker 
potential. These three freedoms have a very negative impact on the relatively under- 
developed countries. You have only to read EEC statistics to see how, as time passes, the 
rich are becoming richer and the poor, poorer. Consequently, this is what we shall seek. 
This is an answer of substance. In addition, there is the issue of our immediate policy; 
that is, the plebiscite. We believe that, like all the other countries, Greece and the 
Greek people have the right to judge through a plebisicte. Whether this will take place 
or not and whether it will be soon or late I cannot say at this momert, because this is the 
prerogative of the president of the republic. 
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COUNCIL IDENTIFIES CONSULTATIVE ASSEMBLY MEMBERS 





TAL50829 Ankara Domestic Service in Turkish 0800 GMT 15 Oct 81 


[Excerpt] The names of 160 members of the consultative assembly have been disclosed by 
the National Security Council [NSC]. Resolution 59 of the NSC issued today on this subject 
says: 1) In accordance with Law 2481 enacted on 29 June 1981, the consultative assembly 
will be composed of 120 provincial members and an additional 40 members to be appointed 
from applications made directly to the office of the NSC totaling 160 members. These 
members have been selected from a total of 11,640 applications for this position. 


2) The consultative assembly will convene for the first time on 23 October 1981 at 1000 
in accordance with resolution 53 of the NSC, issued on 10 July 1981. Those appointed to 
the assembly are requested to apply beginning 19 October to the special office at the 
Grand National Assmebly building to complete their registration. 


INDONESIAN MINISTER ENDS VISIT, DEPARTS 





TA142027 Ankara Domestic Service in Turkish 2000 GMT 14 Oct 81 


[Text] Indonesian Public Works Minister Purnomosidi Hajisaroso, who was in Turkey as 

the official guest of Public Works Minister Tahsin Onalp, has left Turkey. In a statement 
at Yesilkoy Airport before his departure, Hajisaroso said that the talks in Ankara vere 
held in a warm and sincere atmosphere and that positive results in the interests of both 
countries were obtained. He added that they were held to develop cooperation between the 
two countries. 


OFFICIAL REPORTS TRANSPORT PROTOCOL WITH GREECE 





TA141802 Ankara Domestic Se,vice in Turkish 1400 GMT 14 Oct 81 


[Report on the Turkish-Greek | ighway committee talks in Athens by Turkish Radio and 
Television correspondent in /thens Ali Kirca -- recorded] 


[Text] A decision has been made to begin regular bus service between Turkey and Athens by 
the end of this year. The joint highway committee, which was formed in accordance with 

the highway transportation agreement between the two countries, ended its meetings in 

Athens this morning. According to a protocol signed at the end of the meetings, Turkey 

and Greece will begin passenger bus services by the end of this year. The basic agreement 
on the issue was signed in 1970, but it was not implemented. The delegations at the talks 
were headed by Transportation Ministry Deputy Undersecretary Orhan Buldac and by the 
Transportation Director General of the Greek Communications Ministry, (Nicolaos Meridiatis). 


In a statement to TRT after the protocol signing ceremony, Buldac said there will be 

some 3,500 transit movements through Greece next year and that Greece will have an equal 
number of transit movements through Turkey during the same period. According to the 
protocol. a quota of [number indistinct] has been allocated for Turkish and Greek highway 
transportation in 1982. However, this quota can be increased according to need. 


The delegations also decided that at the committee's meetings in Ankara next year, all 
aspects of transportation, not only hiehway transportation, will be discussed. The heads 
of the two delegations said cooperation in the transportation field will greatly contribute 
to the rapprochement between the two countries. 
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GUNAYDIN REVIEWS ECONOMIC TIES WITH LIBYA 





NC150717 Istanbul GUNAYDIN in Turkish 13 Oct 81 pp 1, 4 


[Text] Turkey has great interests in Libya, a country that the United States and Egypt are 
planning to occupy. Economic relations between our country and Libya have increased 
tremendously in recent years. A $l billion trade agreement was signed between the two 
countries this year. Libya has become an important market for our foodstuffs, cereals 
such as wheat and livestock. 


More important than this, Turkish construction firms have won $3.5 billion worth of 
contracts in Libya in recent years. These firms have invested their funds and their 
future in Libya. The Turkish construction firms have a chance of importing 40 percent 

of their building materials from Turkey. It is stated that this will create new 
possibilities for the industrial branch that produces building materials. In addition 

to the Turkish export firms, Turkish workers, too, stand to gain from Libya. About 50,000 
Turkish workers are currently employed in Libya, earning the wages of at least 200,000 of 
their counterparts in Turkey. The presence of 50,000 workers also means millions in 
foreign exchange for Turkey. 


Egypt's occupation of Libya would greatly damage the relations existing between Turkey 

and Libya and would trample on Turkish interests. These facts automatically influence 

the kind of attitude that Turkey should take toward allegations that Libya's occupation 

is being planned. Let us hope that these plans are not put into practice, that the tension 
of war in the region and between the blocs is not increased, and that relations that 
Turkey managed to establish with Libya under difficult conditions are not damaged. 


MINISTER OZAL PRAISES INDUSTRIAL EXPORTS _ 





TA121639 Ankara Domestic Service in Turkish 1600 GMT 12 Oct 81 


[Text] State Minister and Deputy Prime Minister Turgut Ozal has said that through the 
economic program being implemented, Turkey has reached a favorable stage and has been 
able to mark a considerable increase in its exports. Ozal was addressing a meeting 
organized by the Antalya chamber of commerce and industry on the subject of the export 

of fresh fruit and vegetables. Noting that Turkey's exports increased by 58.4 percent 

in the first 8 months of 1981 in comparison to the same period in 1980, Ozal said that 
for the first time in August the export of industrial goods surpassed that of agricultural 
products. Pointing out that this was a significant development, Ozal added that exports 
were expected to reach $4.5 billion until the end of the year. 


Stressing the importance of transportation for exports, Ozal said that the Turkish 
International Highway Transport[TIR] fleet has experienced important growth lately. 
Ozal said that new measures were being taken to develop maritime transportation and 
added that some frieghters would sail between Mersin port and some Italian ports. 
This, Ozal said, will help develop Turkey's transit trade. 


BRIEFS ; 
oe 
TOURISM MINISTER VISIT -- Tourism and Irformation Minister Ilhan Evliyaoglu returned 
home today following an official visit to Romania. In a statement at Istanbul's 
Yesilkoy Airport, Evliyaoglu said that in his talks with Romanian Tourism and Sports 
Minister Emil Draganescu, an agreement was reached on the exchange of tourists between 
the two countries. Evliyaoglu added that during his 5-day visit he visited various 
tourist facilities. [Text] [Ankara Domestic Service in Turkish 1600 GMT 12 Oct 81 TA} 
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